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¢ ? The Network and Information Security 2 (NIS2) Directive is
W h at I S N I 82 o legislation enacted by the European Union (EU) to improve the
level of cybersecurity across EU member states. In today's
digital age, where data breaches and cyber attacks are
becoming increasingly common, businesses and organisations
must have a strong security framework in place to safeguard
from potential cyberattacks. It is an important step towards

creating a more secure digital world, and understanding its
implications is key for any business operating within the EU.

auditboard.com

This guide will explain everything you need to know about
the NIS2 directive and how it will affect your business. We'll
discuss its objectives, how it's enforced, and what steps you
should take to ensure compliance. By the end, you'll have a
comprehensive understanding of NIS2 and why it's so
important to businesses in the EU.
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How Does it Work?

At its core, NIS2 sets out a comprehensive set of rules and guidelines for
managing and mitigating security risks related to networks and information
systems. It encompasses various aspects, including incident reporting, data
protection, and cybersecurity risk management. NIS2 also emphasizes the
cybersecurity requirements for important entities, ensuring that they have robust
security measures in place to protect their networks and information systems.

One of the key features of NIS2 is the establishment of national supervisory
authorities, responsible for overseeing the implementation of the directive at a
member state level. These competent authorities work closely with the
European Union Agency for Cybersecurity (ENISA) to ensure consistency and
cooperation across EU member states.

NIS2 also promotes collaboration and information sharing among member
states to improve cyber resilience and response capabilities. It encourages the
exchange of best practices and cooperation between the public and private
sectors to combat cyber threats effectively.

By implementing NIS2, businesses and consumers can benefit from a more
secure digital environment. Non-compliance with NIS2 can result in significant
penalties, underscoring the importance of adhering to the framework's
guidelines. Ultimately, NIS2 serves as a proactive approach to mitigating
cybersecurity risks and protecting our increasingly interconnected digital world.
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The Evolution of
Cybersecurity Frameworks

As technology advances, so do the cyber threats faced by
businesses and individuals. In response to this ever-evolving
landscape, cybersecurity frameworks have also evolved. The
NIS2 Directive represents the latest iteration of these
frameworks, although it is not the first.

The evolution of cybersecurity frameworks can be traced
back to the early days of the Internet. As the world became
more interconnected, the need for robust security
measures became increasingly apparent. The initial
frameworks focused on basic security practices such as
firewalls and antivirus software.

As cyber threats evolve over time, frameworks adapted by
incorporating more comprehensive measures. Cryptography
emerged as a crucial component for securing data and
communications. Additionally, incident response and recovery
strategies were implemented to effectively address potential
breaches.

In recent years, the European Parliament recognised the need
for a unified approach to cybersecurity across EU member
states, leading to the development of the NIS2 directive. This
framework builds upon the previous NIS directive and
addresses the changing landscape of cyber risk. It
emphasises the role of national supervisory authorities and
promotes collaboration between the public and private
sectors. The evolution of cybersecurity frameworks reflects
the ongoing efforts to stay one step ahead of cyber threats.
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As technology continues to advance, so too must our
approach to cybersecurity. The NIS2 directive is just one
example of how policymakers and management bodies are
working to enhance cyber resilience and protect our digital
world.

Understanding the NIS2 Directive

The NIS2 Directive, builds upon the original NIS Directive,
which was introduced in 2016 and includes key changes and
updates to reflect the evolving cyber threat landscape. In this
section, we will dive deeper into the NIS2 Directive and its
significance.

One of the key changes in the NIS2 Directive is the
expansion of its scope. While the original directive primarily
focused on operators of essential services, such as energy,
transport, and banking, the NIS2 Directive now extends its
reach to include important entities from a broader range of
sectors. This means that businesses in industries such as
healthcare, wastewater management, digital service
providers, and even certain online marketplaces may also be
subject to compliance requirements.

The NIS2 Directive also introduces stricter reporting
obligations. It requires organizations to promptly report any
cyber incidents that could have a significant impact on their
network and information systems. This is a crucial step in
improving security incident response and ensuring that cyber
threats are effectively mitigated. By mandating incident
reporting, the directive aims to enhance the overall cyber
resilience of member states.

Furthermore, the NIS2 Directive emphasizes the importance
of information system security and cybersecurity risk
management practices. It requires organizations to
implement appropriate security measures to protect their
critical infrastructure, taking into account the state of the art
in technology and industry best practices. This includes
implementing measures to prevent and detect cyber threats,
as well as to respond to and recover from incidents.

Another important aspect of the NIS2 Directive is its focus on
supply chain security. Organizations are now required to
ensure that their suppliers and subcontractors meet certain
cybersecurity standards. This is crucial in today's
interconnected world, as weaknesses in one part of the
supply chain can have cascading effects on others. By
strengthening supply chain security, the directive aims to
reduce the overall vulnerability to cyberattacks.

Overall, understanding the NIS2 Directive is essential for any
organization operating in EU member states. By taking the
time now to understand its key changes, reporting
obligations, and requirements for information system security,
businesses can better prepare themselves for compliance. In
the following sections, we will delve further into the NIS2
Directive and discuss how it specifically affects different
industries and sectors. Stay tuned to ensure you have all the
necessary information to navigate the NIS2 Directive
successfully and safeguard your business against cyber
threats.

What is NIS2? Everything You Need to Know | 4


https://www.europarl.europa.eu/thinktank/en/document/EPRS_BRI(2021)689333
https://www.europarl.europa.eu/thinktank/en/document/EPRS_BRI(2021)689333
https://www.nis-2-directive.com/
https://www.auditboard.com/blog/auditboard-survey-reveals-most-enterprise-digital-risk-management-programs-not-mature-enough/
https://www.auditboard.com/blog/auditboard-survey-reveals-most-enterprise-digital-risk-management-programs-not-mature-enough/
https://www.auditboard.com/?utm_campaign=nis2-022024&utm_medium=document&utm_source=whitepaper

The Benefits of NIS2 for
Businesses and Consumers

In today's digital landscape, where cyber threats and data
breaches are rife, businesses and consumers require a
robust cybersecurity framework to protect their interests.
NIS2 offers numerous benefits for both businesses and
consumers in the EU.

For businesses, NIS2 provides a comprehensive set of rules
and guidelines that enhance their cybersecurity measures.
By implementing NIS2, businesses can better manage and
mitigate security risks related to their network and
information systems. This framework will set expectations
that important entities have robust security measures in
place, reducing the risk of cyberattacks and data breaches.

NIS2 also establishes a basic framework with responsible
key actors on coordinated vulnerability disclosure for newly
discovered vulnerabilities across the EU and creates an EU
vulnerability database for publicly known vulnerabilities in
ICT products and ICT services, to be operated and
maintained by the EU Agency for Cybersecurity (ENISA).

For consumers, NIS2 offers a more secure digital
environment. With the implementation of NIS2, businesses
are better equipped to protect consumer personal data
and safeguard their privacy. This gives consumers peace of
mind when interacting online, knowing that their personal
information is being handled with the utmost care. knowing
that their personal information is being handled with the
utmost care.
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Overall, NIS2 is a thorough cybersecurity framework that
brings numerous benefits to businesses and consumers alike.
It enhances cybersecurity measures, promotes collaboration,
and creates a more secure digital environment. By embracing
NIS2, businesses and consumers can navigate the digital
landscape with confidence and provide assurance.

Compliance Requirements for
Businesses

Compliance with the NIS2 Directive is not optional; it is a legal
obligation for organizations operating in EU member states. To
ensure adherence to the directive, businesses must meet
certain compliance requirements. These requirements are
designed to enhance cybersecurity and protect the networks
and information systems that underpin their operations.

One of the key cybersecurity compliance requirements under
the NIS2 Directive is incident reporting. Organizations are now
obligated to promptly report any cyber incidents that could
have a significant impact on their network and information
systems. This means that if your organization experiences a
cyberattack or a breach that affects the availability, integrity, or
confidentiality of your data, you are required to report it. This
requirement aims to improve incident response and ensure
that cyber threats are effectively mitigated. By reporting
incidents, organizations can contribute to the overall cyber
resilience of member states.

In addition to incident reporting, the NIS2 Directive also
requires organizations to implement appropriate security

measures to protect their network and information systems.
These security measures should take into account the state of
the art in technology and industry best practices.

Organizations need to implement measures to prevent and
detect cyber threats, as well as to respond and recover from
incidents. This holistic approach to cybersecurity recognizes
that effective protection goes beyond prevention and
includes response and recovery.

To meet the compliance requirements of the NIS2 Directive,
organizations need to assess their current cybersecurity posture
and identify any gaps. It is important to review and update
security policies, procedures, and practices to align with the
requirements of the directive. This may involve implementing
new technologies, cybersecurity training employees on best
practices, and regularly monitoring and assessing the
effectiveness of security measures.

Furthermore, essential entities should stay informed about the
latest developments in the NIS2 Directive and any guidance
provided by relevant authorities. Regularly reviewing and
updating cybersecurity strategies and practices will help ensure
ongoing compliance with the directive.

By meeting the compliance requirements of the NIS2 Directive,
businesses can demonstrate their commitment to
cybersecurity and protect their networks and information
systems from cyber threats. It is crucial to prioritize compliance
audits and take proactive steps to implement the necessary
security measures. This will not only help meet regulatory
requirements but also strengthen the overall cybersecurity
posture of the organization.
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Potential penalties or
administrative fines for non-
compliance with NIS2 Directive

Non-compliance with the NIS2 Directive can have serious
consequences for organizations operating in EU member
states. The directive establishes specific requirements for
incident reporting, and failure to comply with these reporting
obligations can result in significant penalties. Organizations
that fail to promptly report cyber incidents that could have a
significant impact on their network and information systems
may face fines and reputational damage.

The penalties for non-compliance with the NIS2 Directive can
vary depending on the severity and impact of the incident, as
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well as the organization's level of cooperation with national
authorities. Fines can range from a percentage of the
organization's annual turnover to a fixed amount. In addition to
financial sanctions, organizations may also face legal actions,
public scrutiny, and loss of trust from customers and partners.

To avoid these potential penalties, organizations must prioritize
incident reporting and ensure they have robust processes in
place for identifying, classifying, and reporting cyber incidents
promptly. By promptly reporting incidents and demonstrating a
commitment to cybersecurity, organizations can protect
themselves, maintain trust with their stakeholders, and
mitigate the risks associated with non-compliance.

With regard to administrative fines, the NIS2 directive carefully
distinguishes between essential and important entities.

For essential entities, that include public and private
companies in sectors such as transport, finance energy, water,
space, health, public administration, and digital infrastructure,
the NIS2 Directive mandates that Member States impose a
maximum fine of at least €10,000,000 or 2% of the global
annual revenue, whichever is higher.

For important entities, including public and private companies
in sectors such as food, digital providers, chemicals, postal
services, waste management, research, and manufacturing,
NIS2 requires Member States to fine for a maximum of at least
€7,000,000 or 1,4% of the global annual revenue, whichever

is higher.
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Best Practices for Meeting NIS2 Requirements

To meet the requirements of NIS2, businesses, and organisations can implement
several best practices to enhance their cybersecurity measures. Here are some

key recommendations:

Conduct a thorough risk assessment: Start by assessing
your network and information systems to identify potential
vulnerabilities and risks. This will help you prioritise your
cybersecurity efforts and allocate resources effectively.

Educate employees on cybersecurity: Cybersecurity is a
team effort, so it's important to train your employees on best
practices. Teach them about phishing attacks, password

hygiene, and the importance of reporting suspicious activities.

Engage with cybersecurity professionals: Consider
partnering with external cybersecurity experts to audit your
systems and provide guidance on best practices. Their
expertise can help you stay ahead of emerging threats.
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Implement strong access controls: Limit access to sensitive
information and systems to authorised individuals only. Utilise
multi-factor authentication (MFA) and strong password
policies to ensure that only trusted users can access

critical resources.

Monitor and detect incidents: Implement robust monitoring
systems to detect any unusual or suspicious activities.
Regularly review logs and network traffic to identify signs of
potential breaches. Utilize centralized log management with
security analytics to aggregate, correlate, and analyze

all activity.

Regularly update and patch software: Keep your software
and systems up to date with the latest security patches and
updates. Vulnerabilities in outdated software can be exploited
by hackers, so timely updates are crucial.

Develop an incident handling response plan: Have a clear
and documented plan in place to respond to cybersecurity
incidents. This will ensure a swift and effective response in
case of an attack, minimising the potential damage.

By following these best practices, businesses can enhance their cybersecurity posture
and effectively meet the requirements of NIS2. It's important to remember that
cybersecurity is an ongoing process, requiring continuous monitoring and adaptation to
the evolving threat landscape. Integrating risk identification, assessment, response, and
monitoring utilizing risk management software can increase visibility and save time.
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The Future of NIS2 and
Cybersecurity Regulations

As the digital landscape continues to evolve, so too does the
world of cybersecurity and the regulations surrounding it. The
future of NIS2, the Network and Information Security Directive
2, holds great promise in shaping the cybersecurity terrain of
the EU and beyond.

One key aspect to consider is the rapid advancement of
technology, particularly in the field of information and
communication technology (ICT). As new technologies
emerge, such as artificial intelligence, the Internet of Things
(loT), and 5G networks, the need for robust cybersecurity
regulations becomes even more pressing. NIS2 has
addressed the unigue challenges and risks posed by these
emerging technologies.

Furthermore, the ever-evolving threat landscape calls for
continuous updates and improvements to cybersecurity
regulations. As cybercriminals become more sophisticated
and inventive, policymakers and cybersecurity experts should
stay one step ahead. NIS2 will need to regularly reassess and
update its guidelines to ensure that businesses and
consumers remain protected.

Collaboration between the public and private sectors will also
be crucial in shaping the future of cybersecurity regulations.
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As cyber threats transcend geographical boundaries,
cooperation among different stakeholders becomes
essential. NIS2 can serve as a platform for fostering this
collaboration, allowing for the sharing of best practices, threat
intelligence, and joint efforts to combat cybercrime.

Overall, the future of NIS2 and cybersecurity regulations is
bright, but it requires adaptability, collaboration, and
continuous improvement to keep pace with the ever-
changing digital landscape. By staying proactive and
embracing new technologies and strategies, NIS2 can play
a pivotal role in creating a secure and resilient cyberspace
for businesses, organisations, and individuals.

In conclusion, the future of NIS2 and cybersecurity regulations
holds several key developments, including stricter incident
reporting requirements, increased collaboration and
information sharing, incorporation of emerging technologies,
and the influence of geopolitical and economic factors. To
stay ahead of these future changes, organizations must
remain vigilant, stay informed about emerging threats and
best practices, and adapt their cybersecurity strategies and
practices accordingly. By doing so, businesses can ensure
their ongoing compliance with NIS2 and other cybersecurity
regulations and enhance their overall cybersecurity defenses.
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